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Part 1:

Setting the Scene on Today’s Compliance Markets
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CARBON MARKETS – EXPECTED GROWTH (2030)

Carbon pricing covers over 23% 
of GHG emissions → Push to 
reach 60% coverage by 2030

25,000 companies now covered 
under compliance systems –
growth expected:

✓ More jurisdictions

✓ More emitters covered

✓ Higher price per tonne

Over 20,000 publicly traded 
companies expected to have net 
zero commitments by 2030

Source: ClearBlue Markets (2023)
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Source: World Bank (May 2024)

GLOBAL COMPLIANCE CARBON PRICING (2024)
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https://openknowledge.worldbank.org/bitstreams/505998d8-ec70-44e8-9843-28538ce3f491/download


GLOBAL CARBON MARKETS – GROWTH IN VALUE (in billions of Euros)
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COMPLIANCE AND VOLUNTARY CARBON MARKETS

Source: Shell, BCG (2022)
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https://www.shell.com/shellenergy/othersolutions/carbonmarketreports.html


Part 2: 

The Voluntary Carbon Market (VCM)
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ROLE OF THE VOLUNTARY CARBON MARKET (VCM)
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Number of Corporate Climate Commitments Continue to Grow
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SUPPLY – Quarterly Issuances by Project Type
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DEMAND – Quarterly Retirements by Project Type
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Price Trends by Project Type
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VCM GUIDANCE BODIES – “Meta-Standards”
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Part 3: 

Future Potential of Article 6 Trading
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IETA ARTICLE 6 ECONOMIC MODELING 
Power of International Market Cooperation

Source: IETA, UMD Website

https://www.ieta.org/initiatives/modelling-the-economic-benefits-of-article-6/#:~:text=Analysis%20shows%20that%20Article%206,more%20likely%20to%20become%20sellers.
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THE ECONOMICS OF ARTICLE 6 (I)
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THE ECONOMICS OF ARTICLE 6 (II)

Large buyers include the United States, 

Europe, Japan and Canada. 

Large sellers include Russia, China, India 

and Brazil.

Role and degree of benefits 

depend on club membership
it is more beneficial to cooperate early and with 

diverse economies. 

Large players non-participation 

has limited impact – domestic carbon price 

of country not trading is significantly impacted, while 

international prices see limited change.
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ARTICLE 6 OVERVIEW

International framework between 

countries, but private sector to play a key role 

Cooperative implementation of NDCs, to 

unlock climate finance, increase climate ambition and 

sustainable development. 

Market-based for Art. 6.2 cooperative 

approaches and Art. 6.4 mechanism (Art. 6.8 covers 

non-market approaches).

Article 6.2 
▪ Accounting and reporting framework for international 

transfer of emission reductions and removals

▪ Party-led policy design:

‒ Bilateral or Multilateral (climate club)

‒ Sectoral (CORSIA)

‒ Unilateral 

Article 6.4 
▪ Crediting mechanism run at UNFCCC level

▪ Operational rules and processes to be developed by 

Supervisory Body (SBM)

▪ It will issue A6.4ERs that may be used for NDC 

achievement
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UNFCCC NEGOTIATIONS UPDATE

Article 6.4 
▪ Supervisory Body (SB) and Secretariat faced with 

overwhelming amount of work

▪ Without consensus, mechanism cannot operate

▪ Methodologies and removals requirements are 

contentious

▪ Methodologies Expert Panel (MEP) established in 2024

▪ MEP updates CDM meths and consider new ones

▪ Transition of CDM projects ongoing 

▪ Mechanism registry to be operational in 2025 (?)

Article 6.2 
▪ Rulebook largely completed, but negotiations are complex 

▪ Some Parties want to introduce tighter oversight and 

controls over Party-to-Party arrangements (definitions, 

approvals, etc.), others disagree

▪ Current rulebook does not prevent full implementation

▪ Disagreement on registry architecture slowing down 

operationalization of the UNFCCC “international registry”

▪ but this is not a requirement, Parties can use national 

or independent registries

▪ Reporting templates not yet approved

▪ Capacity building required
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NDCs AND ARTICLE 6

80% of countries signaled their 

intention to use international market 

mechanisms or broad

international support to meet their 

NDCs or increase ambition

Over 20% of countries 

actively engaged in at least one 

cooperative approach through 

bilateral agreements, MOUs

or participation in pilot projects. 

Source: IETA
Updated: May 2024

https://www.ieta.org/resources/visualising-article-6-implementation/
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BILATERAL (G2G) AGREEMENTS – TRACKER 

Source: IETA
Updated: May 2024

https://www.ieta.org/resources/visualising-article-6-implementation/
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LETTERS OF AUTHORISATION (LOAs) – TRACKER

Source: IETA
Updated: May 2024

https://www.ieta.org/resources/visualising-article-6-implementation/
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